Drop Dead; Campaign is on for Liquidation” in the Wall Street Journal make clear the intention of Venzon
CEO, Ivan Seidenberg, to continue the deception.

The denials in a response to the Forbes article contain direct lies. For example, the response argues the
keeping of inventory "records was 2 paper shuffling exercise that had no impact on anything." In truth,
there exists no other audit trail from the value of assets claimed to actual equipment in central offices. The
fact that Verizon never performs an audit of the high level numbers against the actual existence of
equipment does not alter the importance of the inventory records.

The reply claims Emst & Young canducted an “independent” evaluation of the FCC audit and
«discredited” the results. As an auditor for Verizon with liability for failing to detect flawed property
records, Emnst & Young do¢s not qualify as independent. No one except Verizon claimed the cursory
evaluation discredited the results.

Teletruth estimates the undisclosed liability for inflating assets over the last 20 years at $600 per telephone
line or $80 billion**.

Verizon has an obligation to immediately write-off the unverifiable portion of assets.

Verizon needs to obtain an independent 100% audit of assets and stop reporting asset valuations it does not
audit to the government regulators, credit rating apencies, and stock holders.

It remains the fiduciary responsibility of the Audit and Finance Committee Chairman to investigate
allcgations of accounting fraud starting with a directive to prevent destruction of records.

Mr. Seidenberg should recuse himself from participaling in the investigation to assure independence. The
company should place a hold on stock sales planned by responsible executives.

The cc: list includes individuals and agencies Teletruth contacted to assist in addressing the material
misstatements associated with Verizon's inflated valuation of fixed assets.

Sincerely,

1Oy~

Bruce Kushnick, Chairman, TeleTruth, bruce@ncwnetworks.com, 212.777.5418
Daniel Berninger, Directer, TeleTruth, dan@danielberninggr.com, 410.279.1220

cC:

Members Verizon Board of Directors

Kevin Tarrant, Director Investor Relations, Venzon

Wwilliam Donaldson, Chairman, Securities and Exchange Commission

Stephen Cutler, Director, Division of Enforcement, SEC

Robert Lough, Attorney/Investigator assigned to complaint File # HO 375124, SEC
Eliot Spitzer, Attorney General, New York

Michael Powell, Chairman FCC, Member President Bush's Corporate Fraud Task Force
Loretta Lynch, Commissioner California PUC, Member Federal-State Joint Conference Accounting Issues
Mark Everson, Commissioner, Internal Revenue Service

John McCain, Senator, Chairman of Commerce Committee

Fritz Hollings, Senator, Ranking Democratic Member Commerce Committee

Daniel Levison, Inspector General, General Services Administration

Richard Bobrow, CEO, Ernst & Young

Rosemarie Kalinowski, Credit Analyst, Standard & Poor’'s



