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NYNEX 1995 ANNUAL REPORT:  $2.3 billion deduction.


EXTRAORDINARY ITEM – Tax Write-off for Information Superhighway: 
“The discontinued application of Statement No. 71 required the Company, for financial accounting purposes, to adjust the carrying amount of telephone plant and equipment and to eliminate non-plant regulatory assets and liabilities from the balance sheet. This change resulted in an after-tax charge of $2.3 billion, consisting of $1.8 billion to adjust telephone plant and equipment and $0.5 billion to write off non-plant regulatory assets and liabilities. The Company now utilizes shorter asset lives for certain categories of telephone plant and equipment than those previously approved by regulators.” 
Deduct the poles: Verizon’s second quarter report, 2003 states that the company took a $3.5 billion dollar deduction for poles and other items. 

“For some assets, such as telephone poles, the removal costs exceeded salvage value. Under the provisions of SFAS No. 143, we are required to exclude costs of removal from our depreciation rates for assets for which the removal costs exceed salvage. Accordingly, in connection with the initial adoption of this standard on January 1, 2003, we have reversed accrued costs of removal in excess of salvage from our accumulated depreciation accounts for these assets. The adjustment was recorded as a cumulative effect of an accounting change, resulting in the recognition of a gain of approximately $3,499 million ($2,150 million after-tax, or $.77 per diluted share).”

Insult to injury New York Telephone: 1996 Annual Report – Equipment never purchased.


“In October 1996, the Telephone Companies entered into contracts with a supplier for the deployment of digital loop fiber transport equipment for approximately one million new fiber-optic lines. The contracts are for a fifteen year  plan with a total price not to exceed $170 million. As of December 31, 1996, no purchases had been made under these contracts.” 

